> Ulster Bank

Ulster Bank Northern Ireland PMI

|
PRESS RELEASE Embargoed until: 00:01 September 12th 2022

Business activity declines for fourth month running

Today sees the release of August data from the Ulster Bank Northern Ireland PMI®. The latest report — produced for
Ulster Bank by S&P Global — indicated that the Northern Ireland private sector remained in contraction as demand
continued to be impacted by intense price pressures. That said, there were further signs of inflation softening.
Meanwhile, firms remained pessimistic about the year-ahead outlook and the rate of job creation softened to an 18-
month low.

Commenting on the latest survey findings, Richard Ramsey, Chief Economist Northern Ireland, Ulster Bank, said:

“NI's private sector contraction continued last month with output / sales and new orders falling for the
fourth month running. While the pace of decline in orders and output eased relative to July, the rate of
contraction was still marked. Northern Ireland was one of nine of the 12 UK regions to report falling
business activity.

“Once again, retailers are bearing the brunt of the downturn, posting the steepest falls in demand as the
cost-of-living crisis continues to impact on consumers. Retail is also the only sector not to increase
staffing levels last month. On the other hand, manufacturing bucked the wider trend as the only sector
experiencing a rise in business activity, posting a marginal increase in output last month.

“‘Inflationary pressures continue to be cited as a key factor curbing demand. However, the rate of input
price inflation eased to its weakest rate since April last year. But it is worth noting that the price increases
that are now being experienced are still stronger than anything reported prior to May 2021.

“Positives were thin on the ground in the latest report. Although employment growth continued, it was the
weakest pace in 18 months and many firms continued to struggle to find suitable candidates to fill
vacancies. The one silver lining with the downturn in demand is that it has eased the pressures on
overstretched supply chains. However, this won’t be much consolation to most companies who face an
increasingly hostile economic environment and outlook.

“We are in the midst of a cost-of-living and cost-of-doing-business emergency with rising energy costs the
primary driver behind the squeeze on disposable incomes and profitability. Last week, the UK
government announced a range of measures to mitigate against the worst effects of the surge in energy
costs and we wait to see and hear how similar measures will be applied to Northern Ireland. The clock is
ticking.”

The main findings of the August survey were as follows:

The headline seasonally adjusted Business Activity Index posted 45.4 in August, up from 41.9 in July and the highest
reading in three months, but one which nonetheless pointed to a marked reduction in output over the month amid
cost pressures and waning demand. The sharpest reduction in activity was seen at retailers, while manufacturing
bucked the wider trend and posted a rise in production. A strong inflationary environment led to a further decline in
new orders, the fourth in as many months. Concerns about the ongoing impact of inflation on demand meant that
companies remained pessimistic regarding the year-ahead outlook for activity.

Price pressures remained elevated in August, but showed further signs of easing, with rates of increase in input costs
and output prices at 16- and 17-month lows respectively. Higher energy costs were the principal driver of input price
inflation. Companies continued to increase staffing levels, but difficulties finding suitable candidates to fill positions
meant that the rate of job creation eased to the softest in the current 18-month sequence of rising employment.
Waning demand meant that pressure on supply chains eased, leading to a less marked lengthening of delivery times.
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Press information

For further information please contact Richard Ramsey, Chief Economist Northern Ireland, on +44 (0)28 9027 6354
or +44 (0)7881 930955 or email: richard.ramsey@ulsterbankcm.com

http://www.ulsterbankcapitalmarkets.com/

Purchasing Managers' Index® (or PMI®) surveys are now available for over 40 countries and also for key regions including the eurozone. They
are the most closely-watched business surveys in the world, favoured by central banks, financial markets and business decision makers for their
ability to provide up-to-date, accurate and often unique monthly indicators of economic trends. To learn more go to
https://ihsmarkit.com/products/pmi.html.

Ulster Bank Limited Registered Number: R733 Northern Ireland.

Registered Office: 11-16 Donegall Square East, Belfast BT1 5UB.

Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, and
entered on the Financial Services Register (Registration Number 122315).

S&P Global (NYSE: SPGI) S&P Global provides essential intelligence. We enable governments, businesses and individuals with the right data,
expertise and connected technology so that they can make decisions with conviction. From helping our customers assess new investments to
guiding them through ESG and energy transition across supply chains, we unlock new opportunities, solve challenges and accelerate progress
for the world.

We are widely sought after by many of the world’s leading organizations to provide credit ratings, benchmarks, analytics and workflow solutions in
the global capital, commodity and automotive markets. With every one of our offerings, we help the world’s leading organizations plan for
tomorrow, today. www.spglobal.com.

The Northern Ireland PMI® is issued exclusively for the general information of clients, contacts and staff of Ulster Bank. The contents are not a
substitute for specific advice and should not be relied upon as such. Accordingly, whilst every care has been taken in the preparation of this
publication, no representation or warranty is made or given in respect of its contents and no responsibility is accepted for the consequences of
any reliance placed on it by any person.

The intellectual property rights to the data provided herein are owned by or licensed to S&P Global and/or its affiliates. Any unauthorised use, including but not limited to copying,
distributing, transmitting or otherwise of any data appearing is not permitted without S&P Global’s prior consent. S&P Global shall not have any liability, duty or obligation for or
relating to the content or information (“data”) contained herein, any errors, inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon. In no event
shall S&P Global be liable for any special, incidental, or consequential damages, arising out of the use of the data. Purchasing Managers’ Index® and PMI® are either registered trade
marks of Markit Economics Limited or licensed to Markit Economics Limited and/or its affiliates. Ulster Bank use the above marks under license.

This Content was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately managed division of S&P Global. Reproduction of any
information, data or material, including ratings (“Content”) in any form is prohibited except with the prior written permission of the relevant party. Such party, its affiliates and
suppliers (“Content Providers”) do not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content and are not responsible for any errors or
omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such Content. In no event shall Content Providers be liable for any damages,
costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of the Content.
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