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Productivity downturn deepens to sharpest since mid-2020

Key findings:
Efficiency losses registered across all countries
and sectors monitored in August

Manufacturers signal faster deterioration than
service providers

Germany sees quickest drop in aggregate
productivity

August data signalled a rapid deterioration in workforce
efficiency across the eurozone private sector, with the
rate of contraction picking up to the fastest in over two
years. Moreover, efficiency losses were seen in the
manufacturing and service sectors of France, Germany
and Italy. In all cases, downturns were more pronounced
at goods producers. German companies registered the
steepest overall drop.

Posting 46.6 in August, down from 47.4 in July, the
seasonally adjusted Eurozone Productivity PMI® —
compiled from S&P Global’s national manufacturing and
services PMI survey data — highlighted the sharpest rate
of contraction since June 2020. Underlying data
indicated further job creation midway through the third
quarter, and a slight drop in private sector output that
was the fastestin 18 months.

Eurozone manufacturers again signalled a stronger loss
of efficiency than service providers. The fall among the
former was the eleventh in successive months and the
quickest since May 2020. Job creation eased to the
weakest in a year-and-a-half in August and production
contracted sharply due to subdued demand conditions,
acute price pressures and economic uncertainty.

In the service economy, there were back-to-back
declines in productivity. Although moderate, the pace of
contraction was the quickest since March 2021. August
PMI data showed a slowdown in employment growth to a
15-month low and the first fall in business activity since
March 2021. That said, output decreased at a fractional
pace that was much slower than seen in manufacturing.

Trends for private sector productivity worsened in each
of the three nations for which data are published.
Germany registered the fastest rate of contraction,
followed by Italy and then France.
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German firms signalled an eleventh consecutive
deterioration in workforce efficiency, with the rate of
contraction accelerating to the fastest since the first
wave of COVID-19. Employment growth eased to a 17-
month low in August, while output fell at the quickest
rate since May 2020.

Goods producers in Germany noted a sharper
contraction than services firms. Among the former, the
downturn was the most pronounced since May 2020. In
the service economy, efficiency losses were seen for the
second month in a row. The rate of reduction was the
fastest since the start of 2021. Manufacturing firms
outperformed their services counterparts with regards
to job creation in August, and saw the sharper drop in
output.

There were back-to-back declines in aggregate
productivity across France halfway through the third
quarter. Despite accelerating to the fastestin 16 months,
the pace of reduction was moderate overall. Private
sector jobs rose markedly in August, but business
activity increased fractionally and at the slowest pace in
the current 17-month period of growth.

French goods producers reported the sharpest
deterioration in workforce efficiency since May 2020,
with the current sequence of contraction extended to 13
months. Service providers signalled a second successive
decline that was slight but the quickest since April 2021.

In Italy, a fourth successive decline in aggregate
productivity was recorded. Moreover, the pace of
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contraction quickened to the fastest in 19 months. PMI Productivity PMI Indices: August 2022
data for August highlighted a slight increase in payroll : .
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activity. The latter decreased only marginally, however. rance ) ) )
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Manufacturing companies in Italy again saw a sharper ltaly 47.3 46.5 47.6

deterioration in workforce efficiency than their services EZ 46.6 44.0 47.5

counterparts, despite posting a slower rate of

contraction than in July. In the service economy, the

latest drop was the quickest in a year-and-a-half.
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Note to Editors

S&P Global’'s Eurozone Productivity PMI indices are derived from data collected from S&P Global’s panels of companies that
participate in the Purchasing Managers’ Index (PMI) surveys of business conditions across the euro area. The panels are designed to
accurately reflect the true industrial, geographical and company size structure of the eurozone manufacturing and service economies.

S&P Global analyses the output and employment data for each company to produce a single-figure measure of the rate of change of
each sector’s productivity. This information is weighted together according to the individual country’s contribution to the gross value
added of that sector at the eurozone level. This figure is then seasonally adjusted. Sectors are weighted together to form the Eurozone
Total Productivity PMI.

The Purchasing Managers’ Index® (PMI®) survey methodology has developed an outstanding reputation for providing the most up-to-
date possible indication of what is really happening in the private sector economy by tracking variables such as sales, employment,
inventories and prices. The indices are widely used by businesses, governments and economic analysts in financial institutions to help
better understand business conditions and guide corporate and investment strategy. In particular, central banks in many countries
(including the European Central Bank) use the data to help make interest rate decisions. PMI® surveys are the first indicators of
economic conditions published each month and are therefore available well ahead of comparable data produced by government
bodies.

S&P Global do not revise underlying survey data after first publication, but seasonal adjustment factors may be revised from time to
time as appropriate which will affect the seasonally adjusted data series. Historical data relating to the underlying (unadjusted)
numbers, first published seasonally adjusted series and subsequently revised data are available to subscribers from S&P Global.
Please contact economics@ihsmarkit.com.

S&P Global (NYSE: SPGI)

S&P Global provides essential intelligence. We enable governments, businesses and individuals with the right data, expertise and
connected technology so that they can make decisions with conviction. From helping our customers assess new investments to guiding
them through ESG and energy transition across supply chains, we unlock new opportunities, solve challenges and accelerate progress
for the world.

We are widely sought after by many of the world’s leading organizations to provide credit ratings, benchmarks, analytics and workflow
solutions in the global capital, commodity and automotive markets. With every one of our offerings, we help the world’s leading
organizations plan for tomorrow, today.

S&P Global is a registered trademark of S&P Global Ltd. and/or its affiliates. All other company and product names may be trademarks
of their respective owners © 2022 S&P Global Ltd. All rights reserved. www.spglobal.com

About PMI

Purchasing Managers’ Index® (PMI®) surveys are now available for over 40 countries and also for key regions including the eurozone.
They are the most closely-watched business surveys in the world, favoured by central banks, financial markets and business decision
makers for their ability to provide up-to-date, accurate and often unique monthly indicators of economic trends. To learn more go to
https://ihsmarkit.com/products/pmi.html .

If you prefer not to receive news releases from S&P Global, please contact joanna.vickers@spglobal.com. To read our privacy policy,
click here.

Disclaimer
The intellectual property rights to the data provided herein are owned by or licensed to S&P Global and/or its affiliates. Any unauthorised use, including but not limited to copying,
distributing, transmitting or otherwise of any data appearing is not permitted without S&P Global’s prior consent. S&P Global shall not have any liability, duty or obligation for or
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relating to the content or information (“data”) contained herein, any errors, inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon. In no event
shall S&P Global be liable for any special, incidental, or consequential damages, arising out of the use of the data. Purchasing Managers’ Index® and PMI® are either registered trade
marks of Markit Economics Limited or licensed to Markit Economics Limited and/or its affiliates.

This Content was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately managed division of S&P Global. Reproduction of any
information, data or material, including ratings (“Content”) in any form is prohibited except with the prior written permission of the relevant party. Such party, its affiliates and
suppliers (“Content Providers”) do not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content and are not responsible for any errors or omissions
(negligent or otherwise), regardless of the cause, or for the results obtained from the use of such Content. In no event shall Content Providers be liable for any damages, costs,
expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of the Content.
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